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under this subpart pursuant to Section
223(f) of the National Housing Act. The
mortgage may be executed in connec-
tion with the purchase or refinancing
of an existing hospital without sub-
stantial rehabilitation. A mortgage in-
sured pursuant to this subpart shall
meet all other requirements of this
part. The FHA Commissioner shall pre-
scribe such terms and conditions as the
FHA Commissioner deems necessary to
assure that:

(1) The refinancing is employed to
lower the monthly debt service costs
(taking into account any fees or
charges connected with such refi-
nancing) of such existing hospital;

(2) The proceeds of any refinancing
will be employed only to retire the ex-
isting capital debt; pay for limited re-
habilitation totaling less than 20 per-
cent of the mortgage amount; and pay
the necessary cost of refinancing on
such existing hospital;

(3) Such existing hospital is economi-
cally viable; and

(4) The applicable requirements of
Section 242 for certificates, studies,
and statements have been met.

[78 FR 8344, Feb. 5, 2013]

§242.92 Minimum
amount.

principal loan

A mortgagee may not require, as a
condition of providing a loan secured
by a mortgage insured under this part,
that the principal amount of the mort-
gage exceed a minimum amount estab-
lished by the mortgagee.

§242.93 Amendment of regulations.

The regulations in this subpart may
be amended by HUD at any time and
from time to time, in whole or in part,
but such amendment shall not ad-
versely affect the interests of a mort-
gagee or lender under the insurance on
any mortgage or loan already insured,
and shall not adversely affect the in-
terests of a mortgagee or lender on any
mortgage or loan to be insured on
which HUD has issued a commitment
to insure.

§244.251

PART 244—MORTGAGE INSUR-
ANCE FOR GROUP PRACTICE FA-
CILITIES [TITLE XI]
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Sec.
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244.2 License.

Subpart B—Contract Rights and
Obligations
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AUTHORITY: 12 U.S.C. 1715b, 1749aaa-5); 42
U.S.C. 3535(d).

SOURCE: 36 FR 24663, Dec. 22, 1971, unless
otherwise noted.

Subpart A—Eligibility
Requirements

SOURCE: 61 FR 14407, Apr. 1, 1996, unless
otherwise noted.

§244.1 Eligibility requirements.

The requirements set forth in 24 CFR
part 200, subpart A, apply to group
practice facilities (title XI) of the Na-
tional Housing Act (12 U.S.C. 1749aaa),
as amended.

§244.2 License.

The Commissioner shall not insure
any mortgage under this part unless
the appropriate licensing agency for
the State, municipality or other polit-
ical subdivision in which a project is or
is to be located provides such assur-
ances as the Commissioner considers
necessary that the facility will comply
with any applicable State or local
standards and requirements for such
facilities.

Subpart B—Contract Rights and
Obligations

§244.251 Cross-reference.

(a) All of the provisions, except
§207.258b, of part 207, subpart B of this
chapter relating to mortgages insured
under section 207 of the National Hous-
ing Act apply to a mortgage covering a
group practice facility insured under
title XI of the National Housing Act.

(b) For the purposes of this subpart
all references in part 207 of this chapter
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to section 207 of the Act shall be con-
strued to refer to title XI of the Act.

(c) All of the definitions in §244.1
shall apply to this subpart. In addition
as used in this part, the term contract
of insurance means the agreement evi-
denced by the Commissioner’s insur-
ance endorsement and includes the pro-
visions of this subpart and of the Act.

[36 FR 24663, Dec. 22, 1971, as amended at 50
FR 38787, Sept. 25, 1985]
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3535(a).

Subpart A—General Provisions

§245.5 Purpose.

The purpose of this part is to recog-
nize the importance and benefits of co-
operation and participation of tenants
in creating a suitable living environ-
ment in multifamily housing projects
and in contributing to the successful
operation of such projects, including
their good physical condition, proper
maintenance, security, energy effi-
ciency, and control of operating costs.

[50 FR 32402, Aug. 12, 1985]

§245.10 Applicability of part.

(a) Except as otherwise expressly
limited in this section, this part ap-
plies in its entirety to a mortgagor of
any multifamily housing project that
meets the following—

(1) Project subject to HUD insured or
held mortgage under the National Hous-
ing Act. The project has a mortgage
that—

(i) Has received final endorsement on
behalf of the Secretary and is insured
or held by the Secretary under the Na-
tional Housing Act (12 U.S.C. 1701—
1715z-20); and

(ii) Is assisted under:

(A) Section 236 of the National Hous-
ing Act (12 U.S.C. 1715z-1);

(B) The Section 221(d)(3) BMIR Pro-
gram;

(C) The Rent Supplement Program;

(D) The Section 8 Loan Management
Set-Aside Program following conver-
sion to such assistance from the Rent
Supplement Program assistance;

(2) Formerly HUD-owned project. The
project—
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